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Message Text 

UNCLASSIFIED 

PAGE 01 TORONT 00395 171947Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO CIAE-00 DODE-OO PM-04 H-02 INR-07 L-03 
NSAE-00 NSC-05 PA-02 PRS-01 SP-02 SS-15 USIA-15 EB-08 
OMB-01 TRSE-00 /078 W 

171951 082610/43 

R 17 155 1Z FEB 77 
FM AMCONSUL TORONTO 
TO SECSTATE WASHDC 5006 
INFO AMEMBASSY OTTAWA 
AMCONSUL WINNIPEG 

UNCLAS TORONTO 0395 

E.O. 11652:N/A 
TAGS: EINV, EFIN, CA 

SUBJECT: ONTARIO LAND TRANSFER AND SPECULATION TAXES - THEIR END IN 
SIGHT? 

REF: 75 TORONTO A-53 

1 . THERE ARE GROWING RUMORS THAT PROVINCIAL BUDGET EXPECTED 
IN APRIL WILL INCLUDE CANCELLATION OF ONTARIO'S 1974 LAND 
TRANSFER TAX AND LAND SPECULATION TAX. THUS FAR ONTARIO 
TREASURER MCKEOUGH WILL ONLY ADMIT ACTIONS UNDER STUDY. 

HOWEVER, WITH GROWING CAMPAIGN ATTRACT MANUFACTURING INVESTMENT. 
IN VIEW OF UNEMPLOYMENT (EVEN THOUGH BOTH TAXES PROVIDE 
EXEMPTIONS FOR PRODUCTIVE INVESTMENT) AND ACCUSATIONS THAT 
MEASURES HAVE RETARDED CONSTRUCTION PROJECTS CUTTING 
EMPLOYMENT AND AVAILABLE HOUSING UNITS, PROBABILITY IS GOOD 

FOR APRIL TERMINATION. 

2. NEITHER TAX INTENDED AS REVENUE MEASURE BUT PRESS REPORTS 
INDICATE SPECULATION TAX HAS GROWN TO ANNUAL RETURN TO 
PROVINCIAL TREASURY OF ABOUT DOLS 6 MILLION. 
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